
To us there are no foreign markets.TM

Our Broking Services are designed for clients who take an active interest in financial 
markets and wish to make their own investment decisions. We provide both an Advisory 
and an Execution Only Broking Service. 

Our clients benefit from having direct access to a qualified and experienced team of 
investment professionals. All brokers are close to the market and have access to a wide 
range of in-house and external research. 

We aim to build lasting relationships with all of our clients, based on trust and integrity 
and built on over time by providing quality investment ideas. We work closely with clients 
to understand their specific requirements, providing the reassurance that comes with 
working with a qualified investment professional, while allowing you to stay in control of 
your investment decisions.

The demand for 
innovative and 
sophisticated investment 
services has increased 
significantly in recent 
times. We recognise 
this and are committed 
to providing a high 
quality Broking Service 
for clients who wish to 
stay in control of their 
investment decisions.

Investment involves risk. The value 
of investments and the income from 
them can go up as well as down and 
you may not get back the amount 
originally invested. 

Available investments
Through our award winning service, you can trade any of the following investments:

UK Equities Gilts
AIM-listed Securities Investment Trusts
International Equities Unit Trusts / OEICs
Bonds Warrants
Preference Shares and PIBS Exchange Traded Funds 
Traded Options Foreign Exchange

Broking Services



0045 | Broking Services | August 2015 canaccordgenuity.com 

Specialist Services
Active equity trading aims to identify and take advantage of any opportunities that arise 
from times of market volatility. For our Advisory clients, by contacting  your personal broker, 
together we can identify opportunities in the equity markets and aim to achieve your 
investment objectives.

Fixed income trading – our multi-asset capabilities are a key advantage and the 
Canaccord Genuity Group employs several industry-leading teams, specialising for 
example in niche fixed interest securities. The various types of fixed income investments 
can be discussed with your broker.

Execution Only dealing is available for clients who wish to benefit from the high level 
of knowledge and execution expertise provided by our brokers whilst remaining entirely 
responsible for their own investment decisions. We have real time access to all liquid 
markets and access to illiquid markets through the wider Canaccord Genuity group and 
local broker relationships. Administration and settlement is carried out in-house.

Institutional dealing – we provide institutions with anonymous trade execution on 
an agency only model and have full access to a range of third party algorithms. The 
Canaccord Genuity group has access to meaningful small-mid cap and retail UK liquidity.

Lower counterparty costs – through our relationship with our capital markets division, 
Canaccord Genuity Limited, we are able to offer clients extremely competitive rates on a 
variety of stock transactions.

Tailored Investment Advice 
Prior to engaging in an Advisory relationship we carry out a full suitability assessment. 
Getting to know you in this way ensures that we fully understand your personal objectives 
and attitude to risk, as well as your level of investment knowledge and experience. Armed 
with this critical information, our brokers can ensure that advice is appropriately tailored to 
your individual needs and circumstances.

Investment risk 

Our trading and dealing 
team combines fast and 
responsive execution 
with a focus on excellent 
service.

Stock Selection 
Our UK advisory stock selection committee comprises 10 members from our offices in 
London, Jersey, Guernsey and the Isle of Man. Meeting once a month the committee 
considers Canaccord Genuity’s in-house sell side research in conjunction with external  
research and other information resources such as Bloomberg. Feeding into this process is 
Canaccord Genuity’s proprietary valuation and analytical tool Quest®. 
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certain circumstances.
* This does not take into account currency, geographical or time zone risk.
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Quest® – Institutional Quality Research Tool
Our investment teams have the advantage of using Quest®, Canaccord Genuity’s 
proprietary stock research tool only licensed to institutional investors. Quest® enables us 
to take a clear-sighted view of corporate performance in a marketplace where subjectivity 
is inherent. With its focus on Cash Flow Returns rather than published earnings numbers, 
Quest® is an innovative, insightful and impartial tool for analysing corporate performance 
and valuation.

Intelligent Investing
Our Broking clients receive our monthly publication – Intelligent Investing – where we 
share our market views and provide analysis of suggested equity, bond and investment 
trust stock picks. Our clients have direct access to their personal broker who can send 
additional investment ideas, which are the output of a robust process incorporating 
Quest®, as well as the views of our investment experts. We offer thought provoking, 
sometimes controversial ideas that help us to stand out from the crowd.

To us there are no foreign markets.TM

The information provided in 
Intelligent Investing is not tailored 
advice – it has no regard for the 
specific investment objectives, 
financial situation or needs of any 
specific person.

Investment involves risk. The value 
of investments and the income 
from them can go up as well as 
down and you may not get back the 
amount originally invested. 

This is a marketing communication 
under FCA rules. For important 
information please see the full 
disclosures. 
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a short term buying opportunity. While 
ongoing European Quantitative Easing 
(“QE”) should underpin the bond market for 
now it does remind us how painful it will be 
when the bubble that has been created by 
QE in bond valuations eventually bursts. 
What is of particular concern is that the 
recent violent price swings have been 
exacerbated by the absence of liquidity 
as a result of regulatory changes. Many 
banks are now either unable or unwilling 
to make markets in bonds with the stock 
of bonds held by broker-dealers down from 
US$300bn in 2008 to US$50bn today. 
This will not be a temporary problem and it 
is probable that in the event of any major 
shocks to the bond market, central banks 
would be forced to make the markets 
themselves. 

Despite these short term concerns we 
remain positive in the longer term for 
equities which on a relative valuation 
basis remain our favourite asset class. 
Interest rate rise expectations have once 
more been put back. The latest Federal 
Open Market Committee Minutes seem to 
indicate that they are unlikely to hike rates 
in June as they need evidence that the 
recent weakness in the US economy is a 
temporary phenomenon. It would appear 
that we are still a number of years away 
from a US recession risk and that a lack 
of investment alternatives will continue to 
push investors to equities. We therefore 
expect to see continued expansion of equity 
valuation multiples despite equities already 
being expensive historically speaking.

Nigel Cuming 
Chief Investment Officer

Market Review

May is often the month when financial 
markets pause for breath and given the 
strong start to the year that we enjoyed in 
the first quarter, it is likely that markets will 
struggle to make significant progress in the 
short term as there are several headwinds. 
Although the shock election result was 
welcomed by the markets, uncertainty 
will persist concerning the outcome of 
the EU Referendum. There will be ongoing 
tensions regarding Scottish independence 
and also a degree of constitutional 
uncertainty. The latter arises from having 
a single party dominant in each country 
with the Conservatives strong in England, 
Labour in Wales, the DUP in Northern 
Ireland and the SNP in Scotland. The 
ongoing Greek tragedy still has the capacity 
to unsettle markets in the summer. At the 
time of writing many commentators are 
refusing to rule out the possibility of an 
eventual Greek default, especially as the 
economy has fallen back into recession 
and depositors are once more removing 
their money from Greek banks. This is 
forcing the ECB to again provide them with 
emergency lending. Whilst the most likely 
scenario is that a fudged deal will be struck 
at the last minute, there could easily be 
some nervous moments for markets over 
the next couple of months.

Another area of volatility has been the 
bond market which fell sharply in April.  
As we expected much of the talk 
concerning deflationary pressures has 
now abated and longer term inflation 
expectations have started to increase  
quite markedly with the oil price rallying 
35% since mid January. We feel that this 
sell-off in government bonds is not the 
start of a bear market but more likely 
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The information provided in 
Intelligent Investing is not tailored 
advice – it has no regard for the 
specific investment objectives, 
financial situation or needs of any 
specific person.

Investment involves risk. The value 
of investments and the income 
from them can go up as well as 
down and you may not get back the 
amount originally invested. 

This is a marketing communication 
under FCA rules. For important 
information please see the full 
disclosures. 
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Considering the speed at which equity 
markets have risen so far this year, we 
expect some investors to be tempted to 
take some risk off the table, especially 
as we are now in May, the traditional 
month for profit taking. Additionally the 
general election is imminent and it is not 
unreasonable to expect some nervousness 
to be reflected in further sterling weakness 
and a worsening sentiment in UK bonds 
and equities. 

QE has undoubtedly had the most 
distortive effect on bonds and cash yields 
but it has also resulted in equity valuations 
becoming a little stretched. In the UK our 
large cap universe of stocks (proxy for 
FTSE 350) now trades on 17.7x 12 month 
forward earnings. The equivalent for the 
US and Europe are both around 19x. These 
are levels which are expensive in historic 
absolute terms and in fact haven’t been 
seen since the TMT bubble. However, this 
is not really the point because equities 
remain attractive in relative terms to 
bonds and cash. Average dividend yields 
in the UK and Europe of 3.6% and 2.8% 
respectively, look generous compared to 
10 year government bond yields of 1.80% 
for the UK and 0.35% for Germany. Given 
the absence of any inflation it seems 
reasonable to conclude that interest rate 
rises are going to be slow and gradual and 
as a consequence bond yields are unlikely 
to rise in the short term. This should 
continue to underpin the attractiveness of 
equities relative to other asset classes.

Nigel Cuming 
Chief Investment Officer

Market Review

A consistent theme of this article since 
the inception of Intelligent Investing 
has been a sense of how extraordinary 
market conditions have become. What has 
happened over the course of this month 
has only reinforced this view. We now live in 
a world where, according to a calculation by 
JP Morgan, US$2.42 trillion of the world’s 
government bond markets are now at 
negative yield. Switzerland even managed 
to launch a 10 year government bond 
on a negative yield of 0.055% and who 
knows, perhaps Germany will be next. To 
make matters seem even more surreal, in 
many European countries mortgage rates 
are based on Euribor (the Euro Interbank 
Offered Rate). As this is now negative, 
we have a situation in Denmark where 
you are charged to deposit money with a 
bank but in effect they pay interest to you 
if you have a mortgage with them. Given 
that the European Central Bank has only 
recently started its Quantitative Easing 
(“QE”) programme there is a possibility that 
despite being an asset class bubble that 
is waiting to burst, yields on bonds could 
venture further into negative territory in the 
short term.

Given the impending rate rise professional 
investors are increasingly concerned with 
duration risk and have begun to favour 
strategic bond funds which manage 
duration on an active basis and are 
defensively positioned.

This is particularly important because 
there is such limited liquidity in bond 
markets at present, there is a very real 
danger that if there is a market shock 
which prompts panic, it will be very difficult 
to sell positions, especially those with 
longer maturities. 
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Intelligent investors look 
beyond the conventional 
wisdom of the markets. 
You want to see more, 
understand more and 
ultimately, invest with 
confidence.

• Cash flow returns and 
sustainability analysis

• Identifying key value 
drivers and assessing 
business models

• Deployment of capital 
and capital discipline

• Cash flow modelling

• Capital structure 
considerations

• Embracing ‘other’ 
valuation factors

• Quest® helps us to 
think like owners, as 
opposed to short-term 
investors

• Aligning management 
interests with 
shareholders

• Appropriate incentive 
structures

• Management equity 
ownership

Guiding principles of Quest® are simple
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Contact us
Guernsey
Canaccord Genuity Wealth  
International Limited
PO Box 45
2 Grange Place
The Grange
St Peter Port
Guernsey
GY1 4AX
T: +44 (0) 1481 712889
F: +44 (0) 1481 713460

Jersey
Canaccord Genuity Wealth  
International Limited
PO Box 3
37 The Esplanade
St Helier
Jersey
JE4 0XQ
T: +44 (0) 1534 708090
F: +44 (0) 1534 708050

Isle of Man
Canaccord Genuity Wealth  
International Limited
Anglo International House
Bank Hill
Douglas
Isle of Man
IM1 4LN
T: +44 (0) 1624 690100
F: +44 (0) 1624 690101

Key facts

Canaccord Genuity Group Inc.
Over 50% employee owned
Over 2,000 employees
Operations in 10 countries

Canaccord Genuity Wealth Management¹

AuM globally
£17.7 billion (C$33 billion)

UK & Europe
4 offices, 114 investment professionals

Canada
16 offices, 152 investment advisory teams

Australia
2 offices, 9 investment advisory teams

¹As at 31 March 2015

Source: Canaccord Genuity.

Please note that Awards received prior to 2013 were 
awarded to Collins Stewart Wealth Management, 
which was acquired by the Canaccord Genuity Group Inc 
in 2012.

24/7 access to your account
In addition to our traditional paper based reporting we have a custom built online 
valuation tool, Wealth Online, that is a secure portal to view transaction histories and 
information about your portfolio. We believe in transparency, meaning access to every 
element of your portfolio no matter how small.

 To us there are no foreign markets.TM

Portfolio report  
PDF 

report
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Mr J & Mrs G Jones 
10 September 2014 | 123456

Portfolio valuations StatementsPortfolio analysisSummary

Total value at 10 September 2014

£400,722

01 September to 10 September 2014

Capital additions and withdrawals £0

Income paid away £4,547

Estimated annual yield 1.13%

Portfolio performance

 Benchmark* Portfolio

Second quarter 2014  +1.42% +1.39%

Last four quarters  +3.14% +4.03%

Since account opened 03/05/07 +20.16% +27.91%

*We benchmark your portfolio against a mix of different indices to match your risk profile 
and investment goals. There are more details in your portfolio history.

Your investment profile

Primary purpose: to build your wealth.

Secondary purpose: to generate income.

Investment restrictions: none.

Specific income requirements: none.

Core investment risk profile

6

Your risk profile is 6: You have said you are willing to accept 
exposure to market risks in order to benefit from potential 
growth. 

We categorise risk on a scale of 1 (no risk, but no reward) to 7 
(high risk, with high rewards and possible losses).

Your wealth adviser can explain risk profiling, and discuss your 
own profile further.

[Text referring to the risk profiles of other strategies] Lorem 
ipsum dolor sit amet, consectetur adipiscing elit. Integer facilisis 
at libero vehicula tempor. Aliquam eu dictum quam, nec ac-
cumsan velit. Nam eget ante dignissim, euismod justo sed, 
malesuada ante.

I have pleasure in enclosing  
information about your portfolio as  
at 30 September 2014. 

This includes our latest market 
commentary. Nigel Cuming, Chief 
Investment Officer, reports on our recent 
Asset Allocation meeting. Some headlines from his report:

•  Although the UK and US economic figures are encouraging, 
there are still challenges ahead.

•  Yields are not likely to improve in 2014.

•  Any growth in equities is likely to be in the second half of the 
year.

If you have any questions about anything in this statement, 
please don’t hesitate to get in touch with me.

Asim Bajwa  Investment Director

T  01234 567 890
E  asim.bajwa@canaccordgenuity.com
Your customer reference number is AX012345

COMPLEX - NON IFA

Benefits available through the Wealth Online Portal 

Corporate actions Historic reports
Transaction schedules Multi account view and valuations
Look through reporting Data extracts in CSV file format for  

detailed analysis 

Wealth Online Landing Page
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The company of the Canaccord Genuity group of companies through which products and services are offered 
may differ by location and service. See www.canaccordgenuitygroup.com/en/companies for more information.


